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Fillable Form Partnership Agreement


A written agreement between two or more individuals who join as partners to form and carry on a for-profit business.
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[bookmark: what_is]What is a Partnership Agreement?

A Partnership Agreement often called a general partnership agreement, is a document that serves as the legal foundation in the formation of a partnership between individuals.



The Business Partnership Agreement Form creates a new entity called a Partnership. A partnership is an agreement between a set of individuals to cooperate to achieve a mutual business interest.



Most partnership agreements are done orally as no state requires a written document to prove a partnership. However, for the benefit of all parties involved, it is advised that you still draft a Partnership Agreement Template as the document can provide some safeguards for the rights of partners by clearly defining the following details of the partnership:

	Roles and Responsibilities
	How to deal with new partners
	How to resolve issues within the partnership
	The type of business they are entering
	Removal of partners
	Ownership rights




This written document can do a lot in terms of resolving conflicts between partners before those conflicts even evolve into something more serious. Having something written and legally filed will help you and your partners raise concerns when the terms and conditions of the agreement are not being upheld properly. This creates conflicts rooted in reasoning and logic, and when drastic measures are taken (such as removing a partner) the partnership will have a concrete basis for the decision.



Changes can also be handled much easier as the written agreement will be more binding than any oral agreement between partners. This way, when changes to the partnership are in order, only the written agreement needs to be changed for the decision to be binding. In addition, the document can also provide details concerning situations when a partner dies, is removed, or leaves the partnership.



In essence, while it is not required by any state, a partnership will undoubtedly benefit greatly from drafting a written form of the partnership agreement.



[bookmark: how_to]How to fill out a Partnership Agreement?

A Partnership Agreement is a document that must be customized to fit the interests of all partners involved. However, you can find Partnership Agreement PDF Templates in any online document database that offers legal templates. You can download and print this template to fill out manually, or you can edit the template electronically on PDFRun.

Filling out the Partnership Agreement Template

Before beginning in earnest, you must input some important information concerning this agreement and its participants.



First, input the date when this agreement was drafted.



BETWEEN:

Input your complete name and current mailing address. If you are making this partnership on behalf of a company, then input the complete and registered name of the company and their complete and current mailing address. Do not abbreviate.



AND:

Input the complete name and current mailing address of your business partner. If your business partner is entering this agreement on behalf of a company, input the complete and registered name of their company as well as the company’s complete address. Do not abbreviate.



NAME AND BUSINESS

This section details your partnership. Input the agreed-upon name of the partnership as well as the nature of business the partnership was made for.



In addition, input where the headquarters of this partnership will be located.



TERM

Input the month, day, and year, when the partnership and all the terms that are written in the agreement will take full effect.



CAPITAL

This section details how the capital of the business partnership will be handled. The section states that each partner will have a separate capital account to maintain. Neither partner should withdraw their portion of the capital. Both partners can demand that their capital accounts be maintained in proportion to the profit and losses of the partner’s share.



PROFIT AND LOSS

This section details how profits and losses will be dealt with. The profits and losses that the partnership will acquire will be divided equally among the partners. Each partner will have a separate income account where these profits and losses will be added or subtracted respectively. However, if some partners have no more credit balance in their income accounts, the losses will be charged from their capital accounts.



SALARIES AND DRAWINGS

This section details that partners will not be given any form of salary for their services concerning the partnership. However, they can withdraw the credit balance from their income accounts in place of a salary.



INTEREST

This section states that no interest will be paid nor added to the initial contributions of capital and all other contributions to the capital moving forward.



MANAGEMENT DUTIES AND RESTRICTIONS

This section states that both partners have equal rights and responsibilities in managing the business partnership. Both partners must devote time to conduct business with the partnership. However, either partner cannot make important decisions regarding the finance and business of the partnership without the express consent of the other partner.



BANKING

This section states that all funds related to the partnership must be deposited into accounts under the name of the partnership itself. Withdrawals from these accounts require to be made by checks with the signature of either partner.



BOOKS

This section states that the books of financial records of the partnership will be maintained in the principal office of the partnership and that both partners will have access to these documents at all times. Input the dates when bookkeeping for the partnership will begin and end. An audit of the books will be made at the end of the fiscal year.



VOLUNTARY TERMINATION

This section states that the agreement can be terminated under the mutual decision of all partners. After termination, partners must liquidate the business of the partnership. The partnership name and the assets of the business will be sold. These assets will then be used or distributed in the following order.

	To pay partnership liabilities and liquidating expenses
	To equalize the income accounts of the partners
	To discharge the balance of income accounts
	To equalize the capital accounts
	To discharge the balance of capital accounts




DEATH

Upon the death of a partner, the surviving partner may choose to purchase the interest of the dead partner. Alternatively, they can also decide to terminate the partnership.



If the surviving partner decides to liquidate the partnership, the VOLUNTARY TERMINATION section must be followed.



If the surviving partner decides to purchase the interest of the dead partner, they must send a written notice to the dead partner’s legal representative (or legal heir). The purchase price, then, shall be equal to the dead partner’s capital account upon death and their income account at the end of the prior fiscal year. This value is then increased or decreased by the partnership’s profits and losses during the fiscal year the partner died.



ARBITRATION

This section states that any complication arising from this agreement will be settled under the rules of the American Arbitration Association.



In witness whereof…

Before signing the agreement, input the day, month, and year, when the agreement is signed.



Signature

Affix your signature here.

[bookmark: faq]Frequently Asked Questions About a Partnership Agreement

Who uses a partnership agreement?

A partnership is a type of business entity in which two or more people work together to run the business. Partnerships are relatively easy and inexpensive to set up, and they provide flexibility in management and decision-making.



There are several types of partnerships, including general partnerships, limited partnerships, and limited liability partnerships. Each type of partnership has its own advantages and disadvantages.



A partnership agreement is a contract between the partners that outlines their rights, responsibilities, and duties. Partnership agreements are not required by law, but they are highly recommended. Without a partnership agreement, partners may have difficulty resolving disputes or dissolving the partnership.



Those who use it are General Partners, which are all people in the partnership who have an equal say in management and decision-making. Each partner is liable for the debts and obligations of the partnership. Limited partners are not involved in the day-to-day management of the business and are only liable for up to the amount they have invested in the partnership. Limited liability partnerships (LLPs) offer some protection from liability for all partners.



If you are thinking about starting a partnership, you should consult with an experienced business attorney to draft a partnership agreement that meets your specific needs.



What is the purpose of a partnership agreement?

A partnership agreement is a contract between two or more people who are planning to start a business together. The agreement sets out each person's rights and responsibilities, and how the business will be run. It can also help to prevent disagreements between partners later on.



The main purpose of a partnership agreement is to establish clear ground rules for the business relationship between partners. This can help to avoid misunderstandings or conflict later on and provide some protection if the business relationship ends. In addition, a partnership agreement can also serve as a framework for how the business will be run. Many professionals recommend having a partnership agreement in place before starting a business together.



There are many different aspects that can be covered in a partnership agreement, but some of the most important points to include are:

	The business name and registered address
	The names of the partners
	A description of the business
	The roles and responsibilities of each partner
	How profits and losses will be shared
	What will happen if a partner wants to leave the business
	What will happen if the business is sold or dissolved




Including these key points in the agreement can help to prevent misunderstandings or conflict between partners later on. It is also important to have a clear and concise agreement in place from the outset so that both partners are aware of their rights and responsibilities. Having a partnership agreement in place can also provide some protection if the business relationship ends.



Many professionals recommend having a partnership agreement, as it can help to prevent misunderstandings or conflict between partners later on. It can also provide some protection if the business relationship ends.



If you are thinking of entering into a business partnership, it is important to have a clear and concise agreement in place from the outset. This will help to ensure that both partners are aware of their rights and responsibilities, and help to avoid any disagreements further down the line.



How does a partnership agreement work?

A partnership agreement is a contract between two or more people who are planning to start a business together. The agreement sets out each person's roles and responsibilities, and how the business will be run. It can also include information about what will happen if one of the partners wants to leave the business, or if the business is sold.



It acts as a roadmap for the business and can help to prevent disputes between the partners.



Creating a partnership agreement can help to avoid disagreements between partners later on, and can make sure that everyone is clear about their roles and expectations.



If you're thinking about starting a business with one or more other people, it's a good idea to draw up a partnership agreement. This will give everyone a clear understanding of their rights and responsibilities and can help to avoid problems later on.



What should be included in the partnership agreement?

There are many different things that can be included in a partnership agreement, but some of the most important points are outlined below.



Roles and responsibilities

One of the first things that should be addressed in a partnership agreement is what each person's role will be. This is important so that everyone knows what is expected of them, and so that there is no confusion about who is responsible for what.



For example, one person may be responsible for running the day-to-day operations of the business, while another may be in charge of marketing and sales. It's important to be clear about who is responsible for each task so that everyone knows what they need to do, and so that there is no duplication of effort.



Financial contribution

Another important point to consider is how much each person will contribute financially to the business. This can be in the form of money, property, or other assets. It's important to agree on this upfront so that there is no confusion later on.



Exit strategy

It's also a good idea to include an exit strategy in the agreement. This means deciding what will happen if one of the partners wants to leave the business, or if the business is sold. This can help to avoid disagreements later on.



For example, you may agree that the person who leaves will sell their share of the business back to the other partners, or that the business will be sold and the proceeds divided among the partners.



Drawing up a partnership agreement can be a complex process, so it's important to seek legal advice before finalizing anything. This will ensure that your agreement is legally binding and covers all of the important points.



What are the common terms that should be in a partnership agreement?

A partnership agreement specifically states the conditions that parties have mutually agreed upon, which can help prevent misunderstandings or disagreements in the future. The following are some common terms that should be included in a partnership agreement:

	Business Purpose — The parties should agree on why they are going into business together and what type of business they will operate.
	Capital Contributions — Each partner should contribute a stated amount of money or property to the business, and it should be made clear how much each partner has contributed.
	Profit and Loss Sharing — Partners should agree on how profits and losses will be divided among them. This can be done in a variety of ways, such as equally, based on the percentage of ownership, or based on each partner's contributions.
	Decision Making — Partners should agree on how business decisions will be made, who will have the final say, and what type of majority vote is required for decisions to be made.
	Dissolution — The partnership agreement should include provisions for what will happen if the business is dissolved, such as how assets will be divided among the partners.




These are just a few of the many terms that can be included in a partnership agreement. It is important to consult with an experienced business attorney to ensure that all relevant issues are addressed and that the agreement is legally binding.



Why is it important to have a partnership agreement?

There are many reasons why it is important to have a partnership agreement in place. A partnership agreement can help to ensure that all partners are clear on their roles and responsibilities within the business, as well as setting out how disputes will be resolved. Having a partnership agreement in place can also help to protect the interests of all partners should the business relationship break down.



If you are thinking about entering into a partnership, it is essential that you seek legal advice to ensure that your agreement is properly drafted and meets your specific needs.



What are the 4 types of partnership?

There are four main types of partnership structures that you can choose from, each with its own advantages and disadvantages that you should take into account before making a decision.



	General Partnership — A general partnership is the simplest form of partnership structure. In a general partnership, all partners share equal responsibility for the business and its debts. This means that each partner is personally liable for any debts or losses incurred by the business. The main advantage of a general partnership is that it is relatively easy to set up and dissolve. However, the main disadvantage is that all partners are equally responsible for the business, which can be a risk if one partner is not reliable or trustworthy.
	Limited Partnership — A limited partnership is similar to a general partnership, but with one key difference – only some partners (known as “limited partners”) have personal liability for the business, while the other partners (known as “general partners”) do not. This can be an advantageous structure if you want to bring in investors who will provide capital but don’t want them to be personally liable for the business. However, it is important to note that limited partners generally have less control over the business than general partners, as they are not involved in the day-to-day management of the company.
	Joint Venture Partnership — A joint venture partnership is a temporary partnership between two or more businesses, typically for a specific project or goal. This type of partnership can be advantageous as it allows businesses to pool their resources and expertise in order to achieve a common goal. However, joint venture partnerships can also be risky, as each business retains full control over its own operations and there is no formal agreement in place governing the relationship between the businesses.
	Strategic Alliance Partnership — A strategic alliance partnership is a long-term partnership between two companies that have complementary strengths and weaknesses. This type of partnership can be advantageous as it allows companies to share resources and expertise, while still maintaining a certain degree of independence. However, strategic alliance partnerships can be difficult to maintain, as there is often a power struggle between the two companies involved.




No matter what type of partnership you choose, it is important to have a written agreement in place that outlines the roles and responsibilities of each partner, as well as the ownership structure of the business. This will help to avoid any misunderstandings or disagreements down the line.



Can you write your own partnership agreement?

Yes, you can write your own partnership agreement, but it is important to make sure that it is legally binding. You should consult with an experienced business attorney to ensure that your agreement meets all legal requirements.



What is the most important element of a partnership agreement?

??There is no definitive answer to this question as it depends on the specific circumstances and goals of the partnership. However, some key elements that are often included in partnership agreements include:

	The business purpose of the partnership
	The initial contribution of each partner
	The roles and responsibilities of each partner
	The decision-making process for the partnership
	The financial arrangement between the partners
	The term of the partnership agreement
	The exit strategy for the partnership




These are just some of the many elements that could be included in a partnership agreement. It is important to consult with an experienced business attorney to ensure that all the key elements are included in your agreement.



What are the legal requirements of partnership?

There are several legal requirements that must be met in order to form a partnership.

	There must be two or more individuals who agree to work together towards a common goal.
	Each partner must contribute something of value to the partnership, such as money, property, labor, or skill.
	The partners must intend to create a profit-making enterprise. If these requirements are not met, the partnership may be considered void or voidable by a court of law.




A partnership is a business arrangement between two or more people who agree to share profits and losses. Partnerships can take many different forms, but all partnerships have certain key features in common. First, partnerships involve an agreement between two or more people. Second, each person must contribute something of value to the partnership, such as money, property, labor, or skill. Third, partners must intend to create a profit-making enterprise. Finally, partnerships are governed by state and federal laws.



If you are thinking of entering into a partnership, it is important to consult with an experienced business attorney to ensure that your partnership meets all legal requirements. Failure to do so could result in your partnership being void or voidable by a court of law.



An experienced business attorney can help you determine whether a partnership is the right business structure for your company and can assist you in drafting partnership agreements that comply with state and federal laws.



What happens if there is no partnership agreement?

If there is no partnership agreement, the partners are not legally bound to each other and can go their separate ways at any time. This can cause problems if there is disagreement about how to run the business or divide the profits. A partnership agreement can help prevent these disagreements by setting out the partners' roles and responsibilities, and how the business will be run. It is important to have a written agreement in place so that everyone knows what is expected of them and there is no confusion later on.



If you are thinking about starting a business with one or more partners, it is essential to have a partnership agreement in place. This document will outline the roles and responsibilities of each partner, as well as how the business will be run. Without an agreement, there is no legal obligation for the partners to stay together or to follow through with their commitments. This can lead to disagreements and even legal disputes down the road. Having a partnership agreement in place will help prevent these problems and provide clarity for all involved.



Is a partnership agreement legally binding?

A partnership agreement becomes legally binding when all partners have signed the agreement. The agreement should also be dated and include the names of all partners involved in the business venture. If any of the partners backed out or failed to meet their obligations under the agreement, they may be held liable in a court of law.



A well-drafted partnership agreement can help avoid misunderstandings and disagreements between partners down the road. It can also provide clarity on each partner's roles and responsibilities, as well as how profits and losses will be shared. Partnership agreements can be customized to fit the specific needs of any business venture.



Do you need a written agreement for a partnership?

If you are entering into a partnership, it is generally advisable to have a written agreement in place. This will help to ensure that all parties understand their rights and obligations, and can help avoid disputes down the road. Of course, there may be some circumstances where a verbal agreement is sufficient. Ultimately, it is up to the parties to decide what type of agreement best suits their needs.



When drafting a partnership agreement, it is important to consider all aspects of the business relationship. This includes things like how decisions will be made, how profits and losses will be shared, and what happens if one partner wants to leave the business. An experienced business lawyer can help you identify all of the issues that need to be addressed in your agreement.



If you are considering entering into a partnership, contact an experienced business lawyer today to discuss your options.



Which is a disadvantage of a partnership?

There are a few disadvantages of partnerships, such as:

	One partner may make decisions without consulting the other partners, which can lead to disagreements.
	If one partner is not contributing equally to the business, it can be difficult to maintain the partnership.
	Partnerships can dissolve if partners decide to go their separate ways. This can be costly and time-consuming.




These are a few potential disadvantages of partnerships. It's important to weigh the pros and cons of partnership before deciding if it's the right business structure for your company.



Related Articles:

	Which terms should be included in a partnership agreement?
	Partnership Agreement: 11 Key Elements You Need To Include
	Partnership Agreement: What It Is
	Partnership Agreement: What Is It? And Do You Need One?
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