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Fillable Form Promissory Note


Promissory Note is also referred as a note payable which is a form of a legal instrument of a party that promises in writing to pay an amount of money to another party in a certain time or on demand of the payee under specific terms. 
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Fill and sign Promissory Note online and download in PDF.

OPEN TEMPLATE





[bookmark: what_is]What is a Promissory Note?

A Promissory Note is a legal, financing, and debt instrument used to outline the issuer or filer’s (also called the “Payer”) promise and obligation to pay another party (to whom the note will be given) a definite sum of money, usually as part of a loan or otherwise, whether on-demand or at a particular date or time specified by the other party (also called the “Payee”). Promissory Notes typically include information pertaining to the terms and conditions applied to the payment to be made, the amount to be paid, interest rates (if applicable), and other information related to the nature of the payment.



Promissory Notes are common financial instruments used by many different corporations, individuals, and institutions. These notes differ from “I Owe You”, or IOU notes, as they contain a specific promise to pay along with the steps and timeline for repayment as well as consequences if repayment fails, whereas IOU notes only acknowledge that a debt exists and must be paid.



Another notable use of Promissory Notes is in allowing companies and individuals to obtain financing from sources other than a bank. The source may be any other company or individual that is willing to hold the note and will be considered valid as long as both parties agree and adhere to the terms outlined in the Promissory Note.



[bookmark: how_to]How to fill out a Promissory Note?


Get a copy of Promissory Note template in PDF format.

GET A COPY



Filling out a Promissory Note Form is a very simple process. Make sure to download the form in PDF before printing it to ensure that all information entered and the format of the form will remain intact even after being printed or otherwise submitted to the relevant person or entity.



It may be beneficial to have any relevant documents to the promised payment to ensure that all information entered on this form is correct and updated. Make sure that all parties involved agree to the terms outlined below.



Principal Amount

Enter the principal amount that must be paid.



Borrower

Enter the name of the Borrower (also known as the Payer) and the organization they belong to, if applicable.



Lender

Enter the name of the Lender (also known as the Payee) and the organization they belong to, if applicable.



Due Date

Enter the agreed-upon date that the payment should be made on or completed by.



For Value Received

This section details the amount that the Borrower or Payer is promising to pay and the amount of interest associated with the owed amount.



Amount Borrowed

Enter the amount of money that the Borrower or Payer borrowed from the Lender or Payee.



Principal Amount

Enter the principal amount that must be paid.



Interest Rate

Enter the agreed-upon interest rate for the above indicated principal amount.



Payments

This section details the total amount that the Borrower or Payer must pay and by when.



Amount to be Paid

Enter the amount of money that the Borrower or Payer must pay to the Lender or Payee. This amount is the total of the principal amount and any relevant interest, lending or processing fee(s), late or returned payment charges, and any others.



Deadline

Enter the date by which the above-indicated amount must be fully paid.



Terms

This section outlines the terms surrounding payment.



Monthly Payment

Enter the amount that must be paid on a monthly basis, and the day and date that the monthly payments will begin.



Failure to Pay

This section outlines the consequences should the Borrower or Payer be unable to make payments as scheduled.



Late Payment Fee

Enter the amount that will be added to the total amount that must be paid if the Borrower or Payer is unable to pay the agreed-upon amount per month.



Collection Costs

This section declares that should any payment obligation outlined in this form be late, the Borrower will be the one to pay any and all costs associated with the collection of the payment, including attorney and legal fees.



Successors

This section declares that all terms and conditions included on this Promissory Note will take effect to the benefit of and be binding for the successors, survivors, assigns, heirs, and personal representative(s) of both the Borrower and Lender and will also be to the benefit of the Lender’s legal representatives, successors and assigns.



Governing Law

Enter in this section the state under whose laws the Promissory Note will be governed by.



Signatures

Have the Borrower and Lender sign the form in the spaces provided, then enter the date that each signed the form.


Start filling out a Promissory Note sample and export in PDF.

GET STARTED





[bookmark: faq]Frequently Asked Questions About a Promissory Note

Who needs to use a Promissory Note?

Any company or individual that wishes to lend or borrow money from another may need to use a Promissory Note Template to formalize an agreement and assure both parties that the amount borrowed will be paid back on time. In some cases, however, Promissory Notes may also be used in the context of selling homes and securing mortgages.

The use of Promissory Notes may also have particular conditions set on them by local or state law. Make sure to double-check these laws to ensure that filing the Promissory Note goes smoothly.

The vast majority of the time, however, Promissory Notes are used among parties that already have some sort of relationship - whether it be familial, friendly, or business-related. This is because they offer a legally binding way to ensure that someone will repay a debt, and can act as proof in court if necessary.

If you are thinking about loaning money to someone or borrowing money from someone, a Promissory Note is a good way to protect yourself and lay out clear terms for repayment. Read on to learn more about how to use a Promissory Note and what you need to include in one.

What are some tips when filling out a Promissory Note?

The Promissory Note PDF is a very simple form to fill out. However, as it is a legal agreement as well as a financial document, it is important to make sure that all information entered in the form is not only correct and updated, but also that all parties involved (both the Borrower and the Lender) agree to all the terms outlined in the Note. This will help to ensure that no legal issues arise from accidental breaches of the agreement.



Seek a Notary. While not required, it may be beneficial to seek the services of a notary to have the Promissory Note notarized, and to ensure that both parties are aware of the terms they are agreeing to.



Seek legal advice. It may also be beneficial to seek legal advice regarding the terms outlined in the Promissory Note. While Notaries may be legal professionals, their function is to prevent fraud, not provide legal advice. Consider seeking the services of a lawyer or other legal professional to make sure that the terms are valid and sensible.



Practice good contract management. Create a copy of the filled and signed Promissory Note and keep it in a safe and organized area. This will be useful for any possible legal purposes in the future, or simply as a backup in the event that something should happen to the original copy or copies.

What is the purpose of a promissory note?

A promissory note is a legal document that obligates one party to pay another party a sum of money. The document is typically used when lending or borrowing money.



It establishes the terms of the loan, including the amount of money being borrowed, the interest rate, and the repayment schedule.



The promissory note is a binding contract that requires the borrower to repay the loan according to the terms agreed upon by both parties. If the borrower fails to repay the loan, the lender can take legal action to recover the money owed. Moreover, the borrower may be required to pay additional fees, such as late charges or collection costs.



A promissory note is a helpful tool for both borrowers and lenders. It clearly outlines the terms of the loan, which can help prevent misunderstandings. Moreover, it can provide some protection for the lender in the event that the borrower fails to repay the loan.



In many cases, a promissory note is not required in order to borrow or lend money. However, it can be a useful tool for both borrowers and lenders.



What is a promissory note for a loan?

A promissory note for a loan is a legal document that outlines the terms of the loan, including how and when the borrower will repay the loan. The promissory note is signed by the borrower and serves as a binding agreement between the borrower and the lender.



For a personal loan, the promissory note will typically outline the repayment schedule, interest rate, and any other terms and conditions of the loan. The borrower is responsible for repaying the loan in accordance with the terms of the promissory note. In the event that the borrower defaults on the loan, the lender may take legal action to recover the outstanding balance.



Many lenders require borrowers to provide collateral for a loan. Collateral is an asset that the borrower pledges as security for the loan. In the event that the borrower defaults on the loan, the lender may seize and sell the collateral to repay the outstanding balance.



A promissory note is a legal document, and as such, it should be clear and concise. All terms and conditions of the loan should be spelled out in the promissory note, and both parties should sign and date the document. Promissory notes can be written for any type of loan, including personal loans, business loans, student loans, and auto loans.



What are the types of promissory notes?

There are four types of promissory notes:



	Standard form note — This is the most common type of promissory note and is typically used in business transactions. It contains all the essential terms and conditions of the loan, including the amount borrowed, the interest rate, the repayment schedule, and any other relevant information.
	Installment promissory note — This type of note is typically used for loans that are to be repaid in installments, such as car loans or mortgage loans. It outlines the terms of the loan, including the amount borrowed, the interest rate, the repayment schedule, and any other relevant information.
	Balloon promissory note — This type of note is typically used for loans that have a large balloon payment at the end of the loan term. It outlines the terms of the loan, including the amount borrowed, the interest rate, the repayment schedule, and any other relevant information.
	Secured promissory note — This type of note is typically used for loans that are secured by collateral, such as a home or a car. It outlines the terms of the loan, including the amount borrowed, the interest rate, the repayment schedule, and any other relevant information.




Is a promissory note a legal document?

Yes, a promissory note is a legal document. It is a binding agreement between two parties - the lender and the borrower - that outlines the terms of a loan. The promissory note will list the amount of money being borrowed, the interest rate, the repayment schedule, and any other relevant information.



It should be noted that a promissory note is different from a loan agreement, which is a more detailed document that outlines the specific terms and conditions of the loan. A promissory note can be used for both personal and business loans.



The signatures of both parties are required on the promissory note in order for it to be legal and binding. If either party defaults on the loan, the other party may take legal action to recover the money owed.



What is the difference between a loan and a promissory note?

A loan is a type of debt that is typically repaid in installments, while a promissory note is a document outlining the terms of a loan. Promissory notes are usually more common in business loans, while loans from financial institutions are typically structured as installment loans.



While both loans and promissory notes involve borrowing money, there are some key differences between the two.



Loans are typically repaid in installments, which means that the borrower pays back the loan in small increments over time. This is different from a promissory note, which is typically repaid in one lump sum.



Another difference between loans and promissory notes is that loans are typically structured as installment loans, while promissory notes are more common in business loans. This is because promissory notes often outline the terms of the loan in more detail than a typical loan agreement.



Finally, loans usually have fixed interest rates, while promissory notes may have either fixed or variable interest rates. This means that the interest rate on a loan will stay the same over the life of the loan, while the interest rate on a promissory note may change.



What happens after signing a promissory note?

Once a promissory note is signed, the borrower is legally obligated to repay the loan according to the terms of the note. If the borrower defaults on the loan, the lender can take legal action to collect the debt. The borrower may be required to pay late fees, and the lender may report the late payments to credit agencies, which can damage the borrower's credit score. In extreme cases, the lender may even file a lawsuit against the borrower. If you're considering signing a promissory note, be sure to read it carefully and understand all of the terms and conditions before you sign.



As a legal document, it outlines the terms of a loan agreement between a borrower and lender. The document includes information such as the amount of money being borrowed, the interest rate, repayment schedule, and default consequences.



Signing a promissory note means that you are legally obligated to repay the loan according to the terms of the note. If you default on the loan, the lender can take legal action against you to collect the debt. This may include filing a lawsuit or reporting late payments to credit agencies, which can damage your credit score.



Before signing a promissory note, be sure to read it carefully and understand all of the terms and conditions. It's important to know what you're agreeing to before you sign any legal documents.



What are the advantages of a promissory note?

Using a promissory note comes with several advantages. Here are the main ones:

	They are a simple way to document and track a loan
	They can be used in court as evidence of a debt
	They usually don't require collateral
	They can be used to borrow money from friends or family without the formalities of a bank loan
	The interest rate on a promissory note is often lower than the interest rate on a credit card or other unsecured loan




These are just a few of the advantages of using a promissory note. When you are thinking about taking out a loan, be sure to consider all of your options and choose the one that is best for you.



Who can issue a promissory note?

A promissory note can be issued by anyone who is willing to make a commitment to pay a sum of money to another person or entity.



The most common type of promissory note is a loan agreement between two parties, in which one party agrees to lend the other party a certain amount of money and the other party agrees to repay the loan with interest.



Other types of promissory notes may be used for leases, contracts, and other types of agreements.



In general, any individual or business that is willing to make a financial commitment can issue a promissory note. To do so, the individual or business must be able to make the necessary payments and have a good credit history.



When creating a promissory note, it is important to include all relevant information such as the amount of money involved, the interest rate, the repayment schedule, and any other terms and conditions. This will help to ensure that both parties understand their obligations and can avoid any misunderstandings.



It is also important to have the promissory note witnessed by a third party. This will provide additional protection for both parties and can help to resolve any disputes that may arise.



When issuing a promissory note, it is important to consult with an experienced legal professional to ensure that all of the necessary steps are taken. This will help to protect your interests and avoid any potential problems down the road.



What is the limit for a promissory note?

There is no legal limit on the amount that can be borrowed using a promissory note. However, lenders typically impose their own limits based on the borrower's creditworthiness and ability to repay the loan. For example, a lender may only be willing to lend up to $10,000 to a borrower with poor credit. Alternatively, a lender may be willing to lend up to $100,000 to a borrower with excellent credit. Ultimately, the amount that can be borrowed using a promissory note will depend on the lender's policies and the borrower's financial situation.



It is crucial to read and understand the terms of your promissory note before borrowing any money. Otherwise, you may end up with a loan that you cannot afford to repay. If you have any questions about the terms of your loan, be sure to ask the lender for clarification.



What voids a promissory note?

There are a few things that can void a promissory note, including:

	The borrower is unable to repay the debt — The note is void if the person who borrowed the money (the "borrower") can't pay it back. This could be because they don't have a job, or because their income has decreased.
	The borrower dies — If the borrower dies, the note becomes void.
	The borrower becomes bankrupt — If the borrower declares bankruptcy, the note is void.
	The property is sold or foreclosed — If the property that was used as collateral for the loan is sold or foreclosed, the note is void.
	The note is lost or stolen — If the promissory note is lost or stolen, it becomes void.
	The terms of the note are breached — If either party doesn't adhere to the terms of the promissory note, it's void.
	The note is altered without the consent of both parties — If the promissory note is altered in any way without the agreement of both parties, it's void.
	There is fraud or misrepresentation involved in the creation of the note — If either party commits fraud or misrepresentation during the creation of the promissory note, it's void.




These are the most common reasons why a promissory note would be void, but there may be others depending on the specific circumstances of the loan.



What is another name for a promissory note?

A promissory note is also known as a note of hand. This document is a written promise to pay a specific sum of money to a certain person or entity at a specified time. This note typically contains the borrower's signature, as well as that of any cosigners or witnesses. The promissory note may also be secured by collateral.



How risky is a promissory note?

A promissory note is a legal document that contains a binding agreement between two parties to exchange money, goods, or services. This document is often used in situations where one party wants to borrow money from another party. The terms of the loan are typically spelled out in the promissory note, including the interest rate and repayment schedule.



While a promissory note can be a useful tool for borrowers and lenders, it's important to understand the risks involved. For borrowers, defaulting on a promissory note can have serious consequences, including damage to their credit score and possible legal action. Lenders also face risks when lending money, including the possibility that the borrower will not repay the loan.



Before agreeing to a promissory note, it's important to understand the risks and consequences involved. Both borrowers and lenders should consult with an attorney to ensure that they fully understand the agreement.



What are the pros and cons of a promissory note?

A promissory note is a legal document that outlines the terms of a loan. Here are the pros and cons of a promissory note:



Pros:

	It allows for a formal loan agreement between lender and borrower
	It can be used in court as evidence of a loan agreement
	It can help to clarify the terms of the loan for both parties




Cons:

	If not written correctly, it can be difficult to enforce in court
	It can be expensive to have drawn up by a lawyer
	It may not be necessary if both parties trust each other and have a good relationship




To summarize, a promissory note can be a helpful tool in formalizing a loan agreement, but it is not always necessary and can be expensive.



How many parties are there in a promissory note?

There are typically three parties in a promissory note:

	The maker — The person who signs the note and promises to pay the debt.
	The payee — The person to whom the debt is owed.
	The endorser — A person who signs the note as a guarantee that the debt will be paid.




Does a promissory note need to be notarized?

There is no legal requirement that a promissory note is notarized, but it is generally recommended. Notarization provides additional protection for the lender in the event of a dispute, by serving as evidence that the document is genuine and that the terms of the loan were agreed to by both parties. In addition, some states require that certain types of loans (such as mortgages) be notarized in order to be enforceable. If you are unsure whether or not your promissory note needs to be notarized, it is best to consult an attorney.



How do you execute a promissory note?

There are a few different ways that a promissory note can be executed, depending on the terms of the note and the agreement between the parties. In some cases, a promissory note may simply be signed by the borrower and returned to the lender. In other cases, the promissory note may need to be notarized or witnessed. Executing a promissory note is generally a straightforward process, but it is important to make sure that all of the necessary steps are taken in order to protect both the borrower and the lender.



One of the most important things to do when executing a promissory note is to read the entire document carefully. This will ensure that both parties understand all of the terms and conditions of the loan. It is also important to make sure that all of the necessary information is included on the promissory note, such as the amount borrowed, the interest rate, and the repayment schedule. Once everything has been reviewed and agreed upon, both parties should sign the promissory note.



In some cases, a promissory note may need to be notarized in order to be legally binding. Notarization simply means that a licensed notary public has witnessed the signatures of both parties and has verified their identity. Notarization can usually be done at a local bank or courthouse.



Once the promissory note has been signed and executed, it is important to keep it in a safe place. Both parties should keep copies for their records, and the original should be stored in a secure location. Promissory notes are legal documents and should be treated as such.



If you have any questions about executing a promissory note, it is always best to consult with an attorney. An experienced attorney can help to ensure that the process goes smoothly and that all of the necessary steps are taken.



Does a promissory note expire?

No, a promissory note does not expire. The terms of the promissory note may provide for an expiration date, but if none is specified, the note does not expire.



What would make a promissory note invalid?

There are a few things that would make a promissory note invalid. If the debtor is not able to repay the debt, then the promissory note is no longer valid. Additionally, if the terms of the promissory note are not met, then the note is also no longer valid. Finally, if there is fraud involved in the creation of the promissory note, then the courts will likely deem it invalid.


Create a Promissory Note document, e-sign, and download as PDF.

EDIT DOCUMENT
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