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Income Statement is a form to show the profit or loss of a Business for a certain period. 
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Fill and sign Income Statement online and download in PDF.
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[bookmark: what_is]What is an Income Statement?

An Income Statement form is a document used to report the revenues and expenses of a business for a particular accounting period.



An Income Statement, also known as a Profit and Loss Account, is one of the financial statements that are an integral part of any annual or interim report of a company.



Its primary components are revenue and expenses.

[bookmark: how_to]How to fill out an Income Statement?



Get a copy of Income Statement template in PDF format.

GET A COPY





Business Name

Enter the business name.



Business Address

Enter the business address.



For the period of

Enter the accounting starting date of the income statement.



To

Enter the accounting end date of the income statement



Income

Enter the income of the company.



Sales

Enter the sales income of the company for the given accounting period.



Sales Income is the revenue generated from the sales of goods and services of a business.



Miscellaneous

Enter the miscellaneous income of the company for the given accounting period.



Miscellaneous income is any write-off revenue that is usually generated through bartering, canceled debts, endowment contract proceeds, and incomes received outside typical employee wages.



TOTAL INCOME

Add the sales and miscellaneous income and enter the total.



Expenses

Enter the expenses of the company for the following:



Advertising

Enter the expenses of the company for advertising.



Accounting

Enter the expenses of the company for accounting.



Bank Fees

Enter the expenses of the company for bank fees.



Computer Expense

Enter the computer expense of the company.



Electricity

Enter the expenses of the company for electricity.



Employee Contribution

Enter the expenses of the company for employee contribution.



Entertainment

Enter the expenses of the company for entertainment.



Insurance

Enter the expenses of the company for insurance.



Interest

Enter the expenses of the company for interest.



Motor Vehicle Expense

Enter the motor vehicle expenses of the company.



Office Expense

Enter the office expenses of the company.



Repairs and Maintenance

Enter the expenses of the company for repairs and maintenance.



Rent

Enter the expenses of the company for rent.



Salaries and Wages

Enter the expenses of the company for the employee salaries and wages.



Training/Seminars

Enter the expenses of the company for training or seminars.



Telephone

Enter the expenses of the company for the telephone.



Utilities

Enter the expenses of the company for utilities.



Other Expenses

Enter the other expenses of the company that are not mentioned.



TOTAL EXPENSES

Add all the expenses of the company and enter the total.



NET PROFIT

Enter the net profit of the company.



Prepared by

Enter the name of the individual preparing the Income Statement form.



Date

Enter the date when the Income Statement form is prepared.


Start filling out a Income Statement sample and export in PDF.

GET STARTED





[bookmark: faq]Frequently Asked Questions About an Income Statement

What are the 3 parts of an income statement?

An income statement has three parts:

	Revenue — This section of the income statement shows the total amount of money that the company has earned from its operations. This includes sales, interest, investments, and other forms of income.
	Expenses — This section of the income statement lists all of the company's expenses. This includes things like the cost of goods sold, selling and administrative expenses, and depreciation.
	Profit or Loss — This section of the income statement is either profit or loss. Profit occurs when a company's revenue is greater than its expenses. Loss occurs when a company's expenses are greater than its revenue.


These sections are important because they give you a good idea of where the company is making and losing money.



The format of an income statement can vary depending on the accounting method used by the company. The two most common methods are the accrual method and the cash method.



The accrual method is generally used by larger businesses. Under this method, revenue is recognized when it is earned, not when it is received. For example, if a company sells a product on credit, the revenue is recognized when the product is delivered, not when the customer pays for it.



The cash method is generally used by smaller businesses. Under this method, revenue is recognized when it is received, not when it is earned. For example, if a company sells a product on credit, the revenue is recognized when the customer pays for it, not when the product is delivered.



What are some special types of income statements?

There are also some special types of income statements that are used in specific situations. These include pro forma income statements and consolidated income statements.



A pro forma income statement is an estimate of what a company's financial results would have been if certain events had not occurred. For example, a company might prepare a pro forma income statement to show what its results would have been if it had not sold a certain business segment.



A consolidated income statement is a financial statement that shows the results of two or more companies that are under common ownership. For example, a holding company might prepare a consolidated income statement to show the results of all the companies it owns.



Why should I use an income statement?

An income statement is one of the three main financial statements that businesses use to assess their financial health. The other two are the balance sheet and the cash flow statement. An income statement measures a company's profitability by showing how much revenue it generates and how much expenses it incurs over a period of time. This period can be quarterly, semi-annually, or annually.



The purpose of an income statement is to give business owners, investors, and creditors insights into a company's overall financial health. It shows whether a company is generating enough revenue to cover its expenses and is profitable.



The other two financial statements are the balance sheet and the cash flow statement. The balance sheet shows a company's assets, liabilities, and equity at a specific point in time. The cash flow statement shows how much cash a company is generating and spending over a period of time.



Both the income statement and the balance sheet are important financial statements for businesses. The income statement shows whether a business is profitable, while the balance sheet shows what a business owns and owes. Together, these two financial statements give insights into a company's overall financial health.



An income statement can be used to track progress towards financial goals, identify areas of improvement and potential areas of growth, make informed business decisions, and prepare for tax season. By understanding how to read and use an income statement, business owners can gain valuable insights into the overall financial health of their business.



When goal-setting, it is important to have a clear and attainable goal in mind. A financial goal could be to increase revenue by 10% in the next quarter. An income statement can help track progress towards this goal by showing how much revenue the business generates each month. If the business is not on track to reach the goal, it can identify areas of improvement or potential areas of growth. For example, it may need to increase marketing efforts or find new sources of revenue.



Income statements can also be used to make informed business decisions. For example, if a company is considering expanding its operations, it can use an income statement to assess whether it is generating enough revenue to cover the costs of expansion. It can also use an income statement to compare its performance to other businesses in its industry. This can help identify areas where it is doing well and areas where it needs to improve.



Lastly, an income statement can be used to prepare for tax season. By understanding how much revenue the business is generating and what expenses are being incurred, business owners can make sure they are accurate when filing their taxes. This can save time and money in the long run.



Income statements are an important financial tool for businesses of all sizes. By understanding how to read and use an income statement, businesses can gain valuable insights into their overall financial health and make informed decisions about their future.



How often should you use an income statement?

The frequency of using an income statement by businesses varies depending on the size of the business, its accounting method, and its purpose.



However, small businesses and startups typically use an income statement every month to track their progress and ensure they are on track to meet their financial goals. Larger businesses may prepare an income statement quarterly or annually.



How do you create an income statement?

You can create an income statement by listing your revenues and subtracting your expenses. This will give you your net income for the period. You can also create a balance sheet, which lists your assets and liabilities. Your equity is equal to your assets minus your liabilities.



Your income statement can help you track your progress towards profitability. Your balance sheet can help you assess your financial health. If you want to learn more about how to read and use financial statements, check out our course on Financial Analysis for Business Owners.



There are a few key things to remember when creating financial statements:

	Make sure you include all of your revenues and expenses.
	Use consistent time periods from one statement to the next (for example, always use monthly or quarterly periods).
	Use accurate and up-to-date information.
	Make sure your statements are easy to read and understand.




If you need help creating financial statements, there are a number of software programs and online tools that can make the process easier. You can also hire an accountant or bookkeeper to help you with the task.



What is the purpose of an income statement?

Income statements have several purposes:

	Income statements show a company's financial performance over a period of time. This can help investors and analysts assess a company's ability to generate future income.
	Income statements provide insights into a company's overall business health. This can help investors and analysts assess a company's overall business health.
	Income statements show how a company is using its resources to generate revenue and profit. This can help investors and analysts assess a company's ability to generate future income.
	Income statements can help investors and analysts assess a company's ability to generate future income.




What are the 4 parts of an income statement?

An income statement has four parts:

	Revenue — This is the top line or "headline" number from which all other calculations are derived. It represents the total amount of money earned by the company from its primary business activities during a given period of time.
	Expenses — These are the costs incurred by the company in order to generate revenue. The most common expenses are the cost of goods sold, selling expenses, and general and administrative expenses.
	Gains — Gains represent revenues that are not directly related to the company's primary business activities. For example, if a company sells one of its manufacturing plants, the proceeds from the sale would be reported as a gain on the income statement.
	Losses — Losses represent expenses that are not directly related to the company's primary business activities. For example, if a company takes a charge for the write-down of inventory, the amount would be reported as a loss on the income statement.




What are the 3 most important things on an income statement?

The three most important things on an income statement are revenue, expenses, and profit.

	Revenue — Revenue is the total amount of money that a company takes in from its sales and other activities. This is the top line on an income statement, and it's what a company uses to generate profit. There are two main types of revenue: operating revenue and non-operating revenue. Operating revenue is the money a company makes from its primary business activities, such as selling products or services. Non-operating revenue is any other type of income, such as interest or investment earnings.
	Expenses — Expenses are the costs associated with running a business, such as rent, materials, employee salaries, and marketing. These are deducted from revenue to calculate profit. There are two main types of expenses: operating expenses and non-operating expenses. Operating expenses are the costs of running a business, such as employee salaries and rent. Non-operating expenses are any other type of expense, such as interest or taxes.
	Profit — Profit is the difference between revenue and expenses. A company's goal is to generate more revenue than it spends on expenses so that it can make a profit. Profit can be either net income or operating income. Net income is the total profit for a company, including both operating and non-operating income (such as interest and investment earnings). Operating income is just the profit from a company's primary business activities, without any other sources of income or expense included.




How do you record income and expenses?

You can record income and expenses using an income statement. An income statement can help you track your financial progress and make better money decisions. Moreover, it can also help you prepare your taxes.



Income and expense statements can be used to track progress over time and make better money decisions. By understanding where money is coming in and going out, it can be easier to save money or budget more effectively. An income statement can also help when preparing taxes, as it provides a clear overview of financial activities.



Is an income statement the same as a profit and loss?

An income statement and a profit and loss statement are financial statements that show a company's financial performance over a period of time. The income statement shows a company's revenue, expenses, and net income. The profit and loss statement shows a company's net income, dividends, and share of stockholders' equity.



The income statement is one of the most important financial statements for a business. It shows whether a business is profitable or not. The profit and loss statement is used to measure a business's financial performance over a period of time. It can be used to compare different periods of time, or to compare the financial performance of different businesses.



The income statement is a financial statement that shows a company's financial performance over a period of time. This statement is used to gauge a company's profitability. The income statement can be used to compare different periods of time, or to compare the financial performance of different businesses.



The profit and loss statement is another key financial statement. This statement measures a business's net income, or the money left over after all expenses are paid. The profit and loss statement also shows dividends or the money that shareholders receive from the company. Finally, the profit and loss statement shows the share of stockholders' equity. This figure represents the portion of the company that belongs to shareholders.



Both the income statement and the profit and loss statement are essential for understanding a company's financial health. These statements can be used to make decisions about investments, and to assess a company's performance over time.



What is the difference between an income statement and a balance sheet?

The main difference between an income statement and a balance sheet is that an income statement shows a company's financial performance over a period of time, while a balance sheet shows a company's financial position at a specific point in time.



Income statements show whether a company has made or lost money during a specific period of time. Balance sheets show what the company owns (assets) and what it owes (liabilities) as well as the equity that shareholders have in the company.



Both income statements and balance sheets are important tools for investors when trying to assess a company's financial health. They can also be used to compare a company's financial performance or position to that of its competitors.



For example, if you are considering investing in a company, you would want to look at that company's income statements and balance sheets to get an idea of its financial health and performance. This would give you some insight into whether or not the company is a good investment.



Income statements and balance sheets can also be used to compare a company's financial performance or position to that of its competitors. This is important because it can help you identify trends in the industry and decide which companies are doing well and which ones are struggling.



How do managers use income statements?

Managers use income statements to track a company's financial performance over time. Income statements show how much revenue a company generates and how much it spends on expenses. They also show how much profit a company makes after taxes.



Income statements can be used to identify trends in a company's revenue, expenses, and profits. This information can be used to make decisions about where to allocate resources and how to improve financial performance.



Income statements are typically prepared on a quarterly or annual basis. Quarterly income statements are useful for tracking short-term financial performance. Annual income statements are useful for tracking long-term financial performance.



What is the difference between income and profit?

Income is the total value of all the money and other assets that a person or business receives over a period of time.



Profit is the difference between a company's total revenue and its total expenses.



Income and profit are two important economic concepts because they provide information about a person or company's ability to generate revenue and consume resources. Income is typically more important than profit because it indicates how much a person or company can consume without going into debt. Profit is typically more important than income because it indicates how efficient a company is at using its resources to generate revenue.



Both income and profit are essential for businesses and individuals to understand in order to make sound economic decisions.



What is the difference between revenue and receipts?

Revenue is the total amount of money that a company receives from its business activities. This includes money from sales, investments, and other sources. Receipts are the total amount of money that a company has received from customers in exchange for goods or services. This includes money from sales, loans, and other sources. The main difference between revenue and receipts is that revenue includes all money that a company receives, while receipts only include money received from customers.





How to solve an Income Statement?

The formula for solving an Income Statement is:

Net Profit = Revenue - Expenses



Subtract the total expenses from the total income or revenue. The difference will be the business's net profit.



If the total revenue is higher than the total expenses, there is profit. This result manifests the efficient management of business expenses and how it positively affects the business or boosts revenue.



If a negative result comes out from subtracting the total revenue and expenses, the business needs to take action. Evaluating the expenses may help identify the most beneficial business expenses and the less important ones. You can temporarily remove the less important expenses until the business recovers. Some companies have cost-cutting initiatives or downsize their assets.



What is the purpose of an Income Statement?

An Income Statement presents the business's revenues and expenses in a specific period. Constant monitoring of business expenses and revenue will help a company check its performance and current financial status. It is also a great source to identify the components that add or decrease the business's profitability. Moreover, it adds to its overall success if business expenses are regulated while boosting the revenue.



What is revenue?

Revenue is the income generated from selling the products or services of a business. It is the total sales price sold.



There are two types of revenue: operating and non-operating.



Operating revenue is the income derived from a business's primary operations, such as merchandise and service sales.



Non-operating revenue refers to the income made from rare events, such as lawsuit proceeds and interest income. This type of revenue is usually not related to the primary source of income of a business.



Essentially, a business is thriving if the total revenue is higher than the total expenses. Otherwise, a business needs to cut costs if its expenses are higher than its revenue.



What is an expense?

An expense is a cost incurred to generate revenue. Some examples of expenses in business are:

	Promotion Expense — expenses used to promote a business's products and services;
	Rent Expense — a business expense incurred to utilize a property;
	Maintenance Expense — a business expense incurred to maintain the assets in good condition;
	Utility Expense — a business expense incurred for using utilities such as electricity and water;
	Wages Expense — a business expense incurred to pay workers;
	Transportation Expense — a business expense incurred for business-related travels; and
	Insurance Expense — a business expense incurred to get an insurance contract such as liability insurance. It is also considered an asset until it is utilized.




Operating and non-operating expenses are the two types of expenses.



An operating expense is the business expense incurred for the primary operation of the company. It includes the business expenses for rent, utility, advertising, marketing, and other expenditures the company needs to sustain daily operations.



A non-operating expense refers to the business expenses that have indirect involvement in the operational activities of a company, such as amortization and lawsuit settlements.



Where do non-operating expenses go in an Income Statement form?

The non-operating expenses must be written below the operating or specific business expenses in an Income Statement form. It usually appears as Other Expenses in the form.



Where is the non-operating revenue recorded in an Income Statement form?

Revenue is recorded in the upper part of an Income Statement form with the non-operating revenue listed below the operating revenue.



Unlike operating income, the non-operating revenue is exceptional. This type of revenue comes from rare events and would affect the entire calculations if combined with the business income from core operations. Separating them in an Income Statement will help distinguish the gains of the normal operations of a business.


Create a Income Statement document, e-sign, and download as PDF.
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